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Mr. Paul Blustein began with a discussion of the Korean economy, one of the hardest hit by the 1997 Asian financial crisis. by its then- On the night of November 22, President Kim Young Sam addressed to the country, asking Koreans to prepare themselves for a "bone-crushing pain." President Kim would announced the government's plan to seek a major bailout loan from the IMF. 

It perplexed government officials, IMF economists, and investors worldwide to witness the fall of such solid economies. The promise of the "Asian economic miracles" fell short, and the IMF was left to attempt to hold back the rising tide of defaults and pessimism. Mr. Blustein documents this quandary in his exhaustedly researched work, The Chastening. 

In an era where so much money can "whiz around," Mr. Blustein reported that IMF is "ill-equipped" to control and contain crises. As a great credit union comprised of 183 countries but with G-7 countries wielding the most control, the IMF failed five times in major projects from Brazil to Thailand to save world economies in the 1990s. The size of the crises vastly outstripped IMF's funds, and damaged the credibility of the institution. 

Despite its initial misfortunes, the IMF achieved "a happy end, more or less," noted Mr. Blustein. Korea's first loan bailout flopped, pushing the country to a brink of default on its payment to foreign banks and investors, but a different approach was adopted to restore confidence in the Korean economy. Similarly, Brazil is slowly healing from its initial wound. 

The wounds did not heal so well in other countries. Most of the countries hit by the crisis had fundamentally flawed financial system making any economic comeback a real struggle. The IMF assigned blame to these countries for failing the program prescribed by the IMF, which denied, "any fault of the prescriptions." 

Mr. Blustein's interviews with former IMF economists and officials revealed a general resentment for their lack of financial and cultural knowledge of the individual countries to which they were assigned. The IMF, thus, did not deploy funds resourcefully. Other crises are bound to erupt as countries continue to borrow heavily for the expansion of their economy. 

The global economic effect of September 11th attack was a major concern to Mr. Blustein. His hope is that the roles of institutions like the IMF and the World Bank would not be relegated back to the Cold War days when they were used almost exclusively as instruments of foreign policy. 

